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JCELARD SITUATION REFORT
Commnts of Estimates Group

ﬁthough in many respects thin first draft 1a above the aversge, present
Beads etll for an especially well reasoned and written report of the SR type
mlaﬁmd. This report, as it stands, does not measure up to the standards
that ought to be met for Situation Reports in general, particularly for Iceland.

It sesms reasonsble tgns_g;xm that no report of any kind on Iceland would
be called for at this time wers it mot for the facts that (a) the island is
sxactly where it is, (b) & world pover with interests in the Atlantic (which
mt&mquzmwmgtmm)mammwﬁwml
the Atlantic satisfactorily or possibly to comtrol it at all, #ed (c) the Iee-
Mmmmwmmwwaﬁmrmmﬂ. With these
basic points in mind, it would appeer that the SR should treat (a) the political
situation with partiunlar attention to factors that will meke it relatively
mawmmamsamhﬁmmwumntmﬁm; (b) the
sconomic probably with particular refersnce to ways in uhiche ';;(!B or USER could
to taks advantage of it to lmgrove its positicn; (c) fareign relations 1ncluding
all factors that have influenced or will influsnce Iceland's prosumed strategy
in avoiding outside control or other countries in attempting to gain it; (d) the
military, paying attention to any Ratentigl the country may possess; (e) the
present and future strategic considerations with all the coverage and thought
thily oivicusly deserve.

Beoause Iceland uinaawwsdif;mt from any other ooﬁntry, it re-
quires different tresatment. For axapple, where in other countries you'd confine
all such uttera as population statistics to the appendiess, I think you'd dis-

“mmrwlmwmomutofstMtnmuummpeaplathmue;
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Mmmmmwp&mtobeaalmhuisformmomlmarhsw
landic wiitict. Also there are related matters of institutions: ths church isn't
dheusue&ataliinthismm, for instance. There must be many more points of

a similar pature tha,t wouldn't £t in ethax- papers dut in ome on Iaehu& would
u:wmzmmzagmmt they should give one a better insight inte
politice — better f‘er exaapde, in this case, than ths patient description of four

mmmmmw. thmwmumwmmw
detail, and, stylistically, something t0 make 1t less grinm,

In akort, alas, the peper nseds to be antirely resritten am:reximtcly from
P. I-1 to P, VI-1.
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3. This is what the middle paragraph on p. 1-6 would seem to amount toi

8. °Tbe Althing through its power over fimsnoes, cam comtrol the ad-
mimistrative work of the govermmnt . (This would be 1f you believed this,
though I can't ses how 1t would follow necessarily.)

B. "The Althing has power to smend (1) the Constitution, but om condition
that (a) the emending Althing 1s dissolved and a new ong is slmoted, (b) the
sew legislature approves the changes, and (c) the president approves the final
result.” ‘

The paragraph, im other words, was two Pparagraphs”® owe of which wasn't
really a paragrach at all, but & senmtence that belonged elsewhsre in ths paper.
This paregraph was piclsd at random but is fairly typloal of the way the paper
is written. |
2. (pp. I3 - 17). The discussion of the parties — always & tedious business -~
s espscially sc heve. The Conservative and Commmist partiss are just 1ike
thoi;r countarparts the world over, and the other two have suoch clsar facsimiles
slsewhere that s quick raferencs wowld allom quicker trestment of them. Thers
ere almost fivs pages on the Communizts alons; yet {though the paper doemm't say
#0) the Communiste as wuch seem not to be & serious facter in Ioslandic 1ife.

It would appear rather that the Almost paransiac parochislism of the people allows
the few Commumists %o make loud and sffective nolses. In other werds, US diffi-
eulties in getting Jeelandic bases would be virtuslly the same if there were no
Commmist Party. '

3. (pp. I=17 = 19). The only current issues in Iceland seem to ba (a) how to
pet rid of infistion, and {b) how to get rid of the US. Wouldn't this seam pratty
issuelesa even for Ioeland?
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Issus (a) fsn't made too clsar. mzhthuntnrnapimwnm

points in Section II here.
4. (pp. I-19 - 23). Somsthing leads me to believe that the labor metters dis-
cussed here ars roally simple but have been made unrecessarily eomplicated.
Have a suspicion that 1 you'd take the last sentence (on p. 1-23} (which is
.’..m:m:, the E@’y‘ to the problem and sounds 1ike something of marked importance)
M it f’irst., and go on from there, you'd mm this discussion wastly.
5. (pp. %;-23 - 27).  "Stabidity of ' tho Present Adamgmtm,' Tbm sre over
four pages of this, and I still don't know at the end ar/!hothnr or not the
p}.‘mnﬁ asminintxatinn 18 atahle. ?ha.t I get are two ms of narrative hiotary
!‘hich if .’d. hlongs amhere, mlongs under history. m pages of *nrthsr dis-
maion of ths mraomlim nf Iulsndie politica H and & paragraph which allows
that "should the situation deteriorate further® something terrible might happen,
'tbe&névitamg' Comzunista being in the usual woodpils.
6. {pp. IT=1 ff.), For amy comments, ses Iconomics Group. Needs improvement
tn writing, Unnecessaurily iom.
'?. (99. III-2 i'f ) Section 23.). The sentences are pure drudgery to rud;;
Deyond thet, I can't help fesling that it dossu't evenm tel the mry ouactly.
The taxt reads soma thing 1ike thiaa |

x. Iceland 'r&:;tmta&“ S oceupation (in which m paper ssens to take an
'upty di;:losnr.ic fam}.it;r at its face valus). ‘ o o

. But during the war (most of this I resd by inference) the Icelanders ha.d
an opportamity to observe mct},y how helpless they ware; to perceive how important
‘thcir islmd had bacone es a great-power base; 3 to sea that contimed Qacapation
uighfb mll and ra’o'bcbly would lsad by natural steps to loss of inda;nndcm, and
o ﬂnd ont from bittar exwiame that foreign troepa in residence are not allm

an additian to the commmnity,
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. The uneasiness mtﬂlthafmsmmiou&hmthm-
tldIeclundiafnrsofbmgli%ﬁtwb;merum Hence, the momemt of
AMMW,MMdlfwattiagmﬂsm:tm The I8
couldn’t do 1t right then end didn's.

‘8. As I remembder it, nm%&hﬁ=ﬁwh;%im‘tmof
msmm&iplm {which wasn't gone into here and I supposs lhmﬁdn‘thu
ianthinglmthhmphthtitd&tmiﬁmmplaefhmmw
desl with Icelanders).

8. Thea the paper comes to the payoff — what to do about it. Well, in the
first place, the Commnists sre astonishing everybody by using the Mesks Fleld
situatfon for guess what? Propaganda! Then there's & nice man named Benedikisson,
*ho 18 very cooperative, but whether or not he's anything but amother feller mamed
Bemediktsson, I don't know. And fivally, there's fish. ¥y recollection 1s that
this fish business is important in our megotiations. If so, it isn't discussed
umgh;

8. utolenlmd't Toreign relations in general, I find that they are limited to
the US, smm and the USR, The discussion of Scandinavia seems unconclus-
ive, while trutunt of im*biau_l organisations ig, to say the lsast, oursery.
It might be held, however, that these matters do not deserve sxtensive discuseion.
~ktﬂthan‘333 Mr,mmbjuctmmduemm/nrymmm and
it's certainly not exhaustod. It must be axfomatic that the USSR would like either
mhwminmmgrtogct:mou’ceftmgrm They have used fish
uhitwdhavednmitiaauthwmisinglymtﬂwﬂewmnferM_ They
offer lots of fish noney so long as they've got scue Communists in the cabinet and
vithiraw the offer the mimute their frieads are out. Inmswooh s flah-buying must
hvahonmmihlyrdrtbfuéingefamh,m:mmmmkmw-
msicaofthsnalmmorthoﬂar.

-5~ . SECEET
Approved For Release 2001/07/27 : CIA-RDP84-00022R000200030036-1



Approved For Release 2001/07/27 : CIA-RDP84-00022R000200030036-1
hu'thmm, sines Tesland for purposes of Mﬂlig&m, ie nothing weore
or less thaaagaomphic perint in the mrEhAtMic, m& since, sven as &
geographic polnt, Ieeland m‘t&n‘f. meen a graat dsal right now, if it weren't
for th. USSR, there ought to be a broader dlscussion of foreign relations from
this angle. One of the two ways in which the USSR can get Iceland or keep us
out of it 1; Mngh diplomy Henoe, = very thorough discussion of Icelandic-
WS8R nktioﬁ m‘.{d be in order which would, I should thimk, imvolve, m
other things, mmrs relating to Greenland, Spitsbergen, Jan Hayen, the Fasrces,
and possible the Asores, which would in turn fnvolve the Seandinavisn countries
{:n& Msi’bly Portugsl), mc:h in turn would involve the relations of Iesland
u&%m mw mmm-mhhmmmmm as well an
pesaibly ﬁmdn 8pa£n wnd cthers,

?iuny the rhola dimsim or Toelandie fmim relations wgm: to de
clsarly mdieateé on the faet tht Iceland, mo;ﬁabi& partly for that reason,
and averse to alliances, must conduet its foreign relations without the support
of armed foree, a;hiah in twns meene that its only protection is Intermational
éemim or mitusl fear of conssquences among great powers. With even that
mich 1n view, 1t would not be hard, as alleged om page ITI-1, to predfct the
;vmrai course of Icsland's future foreign poliey., Inm genersl tards, at least,
mothing could be emsler. | |
9. s %o Sections V and VI, a glancs is sufficlent to show that they are imade-
Qats, Imtﬁeh&sthemtufmsﬁi&mﬂitamlytﬂmwmtww
to say nhmr!: strategie eons‘l&oratiom, & conphte and closely reasoned Yeatment
ofmmjoethinardw Vhat appears mthepamsemlihnwm
not & reasonsd study.
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